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Est. number of contact: around 11,000
Number of tested: 7,000

Number of Confirmed (as of 14 May 2020) : 93 cases
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Beverages: Demand will drop due to Covid-19 restrictions,
especially for alcoholic beverages

Situation

e The strict measures implemented by the government to slow the spread of Covid-19 included: (i) closing entertainment areas
and other high-risk sites; (ii) banning eating-in in restaurants; (iii) prohibiting large gatherings; (iv) banning travel at certain times;

and (v) limiting the hours which convenience stores can operate. These will severely reduce domestic demand for beverages
from March onwards, following a sharp a rise in demand in 2M20. Entertainment spots and restaurants are a major
distribution channel for beverages in Thailand, accounting for around 30% of domestic sales.

A A
YANUVIYUVBILAIDNAY

Outlook Beverage Consumption Volume (Growth) .

e Alcoholic drinks: Demand for beer is forecast to fall INLERRERLGIZGE
7-8%, while demand for spirits will drop by 8-9%. This i
will be caused by the closure of pubs and bars, ban on 15
eating-in in restaurants, the halting of other types of
entertainment, coupled with the drop in consumer
purchasing power caused by the Covid-19 pandemic.

e Non-alcoholic drinks: Demand for carbonated drinks

il Non-alc WU

10

will slide by 2-3% due to the ban on eating-in at 0 -
restaurants and weaker spending power following the

Covid-19 outbreak. These factors will amplify the impact -5
of the second sugar tax hike effective at the end of 2019.

However, sales of bottled water may spared by the -10
current crisis and demand is forecast to rise by 4-5% 2017 2018 2019 2020F
thanks to the El Niflo-driven increases in temperature
and drought.

'Beer s Spirit ~=O-- Bottled Water «««+« Carbonates

Source: OIE, Krungsri Research

Krungsri Research 27
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